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PRESIDENT'S LETTER to the shareholders... 


The Annual Statement of the Company for the year ended 
December 31, 1957 is presented herewith. 


Net income for the year after providing for all charges including 
taxes on income and depreciation was $277,622 and in the previous year was 
$335,013. Value of sales in 1957 was the second highest in the company’s history, 
being only slightly less than the record year of 1956. As the year progressed there 
was a noticeable improvement in the efficiency of all departments. The expendi- 
tures which had been made for new plant and equipment for the perforating and 
wire rope divisions, together with rearrangement and modernization of the wire 
screening department, accounted for the improvement. Unfortunately, savings 
in efficiency were more than offset by higher costs of material and supplies as 
well as increased labour rates. 


During the year, regular semi-annual dividends were paid to 
Preference “‘A”’ shareholders at the rate of 5% per annum of the par value. 


Preference “‘B” shareholders received a participating dividend of 
50¢ per share in addition to the regular quarterly dividend of 20¢ per share, making 
a total dividend paid in 1957 of $1.30 per share. 


The reduction in working capital from $1,468,800 during the year 
to $1,351,563 resulted from net expenditures on substantial additions to our 
capital assets amounting to $436,000. The balance of funds borrowed under 
Series “‘B”’ bonds as well as retained earnings provided financing for the major 
part of this expenditure. 


During the year the company discontinued the manufacture of 
insect screen wire cloth. For many years we were one of the important manu- 
facturers in Canada of this grade of screening, weaving all of the popular grades 
of steel, bronze, copper and aluminum. During the past several years we have 
been faced with severe competition, principally from Japan. Our share of the 
market ultimately decreased to a point where it became uneconomical to operate 
the department and as no hope was held out of meeting or eliminating the compe- 
tition, we decided the time had come to withdraw from the market. 


The directors wish to thank the members of the organization for 
their untiring service and cooperation with management for the well-being of the 
company. 


1957 saw the completion of a heavy capital expenditure programme. 
Our efforts throughout 1958 will be concentrated on obtaining greater product- 
ivity from the plant and facilities with which we are now so well equipped. 


We do not expect increased sales in 1958; nevertheless we feel that 
our sales prospects are in line with Canada’s economic prospects. 


February 18, 1958 ON BEHALF OF THE BOARD, 


BALANCE SHEET 


ASSETS 41957 1956 


current assets: 


Accounts receivable, trade, less allowance for doubtful 
ACCOUNTS Ute een toe Ree eee $ 542 ,092 $ 637,382 


Sundry deposits and advances............0.....++...: 14,640 10,805 


Merchandise comprising manufactured products, goods in 
process and raw materials certified by responsible 
officials of the company as to quantity and condition, 


and valued at the lower of cost or market.......... 1,657,188 1,836,093 
Prepaid insurance and expenses........2 2. ae ene 22,543 16,434 
Total currentiassets.5 ee $2,236,463 $2,500,714 


other assets: 


Cashisurrendétvalucromiite instances. ee $ 127,976 $ 109,667 
Owing bycemployees. ye ee ee ee 4,645 7,225 
Payments on account of capital purchases.............. 14,657 76,068 
Bond mortgage funds held by a trustee................. = 184,000 

Totaleothier- assets tt. te te oe $ 147,278 $ 376,960 


capital assets: 


Land, buildings, and equipment, at cost............... $3,078,496 $2,642,098 

Less — Accumulated depreciation..................... 1,326,716 1,221,042 
‘Lotalicapitalsassets. ses re ere $1,751,780 $1,421,056 

franchises rights. eless:amorization =: sep eee > 2 7,110 $ 3,666 
Approved on behalf of the Board: $4,142,631 $4,302,396 


Geo. E. DONALD, Director 
S. H. GREEN, Director 


Toronto, Canada 
February 18, 1958. 


We have examined the accounts of Donald Ropes & Wire 
Cloth Limited for the year ended December 31, 1957. In con- 
nection therewith, we examined or tested the records by the means 
and to the extent we deemed appropriate and in accordance with 
generally accepted auditing standards, but we did not examine all the 
detailed transactions which occurred during the year. 


AUDITORS' REPORT 


to the sShareholtiders: 


LIABILITIES 


current liabilities: 


Bankets ead Valces. a SeCUICC aaa) en fae tne 
Accounts payable and accrued charges................. 
First mortgage bonds — interest accrued............... 
First mortgage bonds — sinking fund instalments due 

WiLiNiOne: yedl. nis ee. ee ee 
Maxcsepayable = iNnCOIMC sa, .a0:.4 0) ee ee ee 
fLaxes payable =— Other than incomes, 405 ee 


iotalecunrentelia bilities seen nee ee 


deferred liabilities: 
First mortgage sinking fund bonds: 
Series A 514% due May 1, 1974, and redeemable — 
less sinking fund instalment of $37,000 due 
WALHITONEyVCAT at. at en ee ewan 0 ee 
Series B 6% due November 1, 1976, and redeemable— 
less sinking fund instalment of $25,000 due 
WILDIN ONC VEAL Ss whee cde ee ee ee 
Notes payables’, due Match |, 196557222 wee eee 


iotalrdetence dalia bilities seer teeta nee 


capital and surplus: 
Capital stock 

4,800 Class A 5% cumulative redeemable (at par) 

preference shares of $100 par value authorized, 

whgreof issued 4540 shares.2. 2. -2 2. 

90,000 Class B 80¢ participating non-cumulative pre- 

ference shares of no par value authorized, 

whereo! issued: 45,000 shares ee 


180,000 Common shares of no par value authorized, | 


Wunemeor Smeal KONTO SORIRES., ..5o6ncconauss 

520,800 Class C non-cumulative redeemable (at par) 
non-voting preference shares of $1 par value 
authorized, whereof issued and redeemed during 

1957 — 65,900 shares (1956 — 79,200 shares). . 

BANG ISU DIUS eer te acta cage getdate. oi «eens Ome oe 
1 otal capitalvand surplus... hose een 


Nore — Dividend of $9,000 on Class B preference shares payable 
February 1, 1958 was declared by the Directors, December 
18, 1957. 


We report that, in our opinion, the attached balance sheet 
and related statements of surplus and of profit and loss have been 
properly drawn up so as to present fairly the financial position of the 
company as at December 31, 1957, and the results of its opera- 
tions for the year ended on that date according to the best of our 
information and the explanations given us and as shown by the books. 


PUNCHARD, GRANT & CO. 
Chartered Accountants. 


19 Si7, 


9329,038 
310,117 
10,341 


62,000 
154,160 
22,744 


$ 884,900 


$ 602,000 


450,000 
131,400 


$1,183,400 


$ 454,000 


10,003 


1,610,328 


$2,074,331 
84,142,631 


1956 


$ 82,546 
622,424 
10,915 


62,000 
224,390 
295039 


$1,031,914 © 


$ 639,000 


475,000 
150,000 


$1,264,000 


$ 454,000 


10,003 


1,542,479 


$4,302,396 


STAREMENT OF EP ROEI AN DEO >> 


FOR THE YEAR ENDED DECEMBER 31; 1957 
(with comparative figures for the year ended December 31, 1956) 


Profit from operations before the undernoted charges............ 


Deduct — Depreciation....... 
TD TLECLORGmiceS aerate 


EEO KACO ICR OM aR te ORO RI CHIRON OF DO 6 


imo) Slee, si imiim) ©) el elieihe iwiieiie .elisl (els) \witelle ia (sikon e eee 


Profit: before: provision for income)taxes.. wee eee ee 
Deduct — Provision forincometaxeS=. se =e ee 


Neti profit tor the: year...4-.); 


STATEMENT OF EARNED SURPLUS 


fe" (a\ tals) he! ce. (o\ wiiel ol feu viieilivi olnw: tele stile vel ai eliuke (eltele «1s 


ah ENSy7/ 


$ 824,859 


» 201531 
1,150 
6,647 

61,883 


Suzie 37 
$ 547,622 


270,000 


3. 27,022 


FOR THE) YEARSENDEDSDECEMBE Rel 957 


(with comparative figures for the year ended December 31, 1956) 


Balance-at credit at beginning of yeatesa eee eer ee 
Add) 4, Net -profit.for the .yearw soa eae ee ore ae 


Deduct — Dividends on Class A preference shares............... 
—— Dividends on Class.B preference shares. eee 


— Tax paid on undistributed income under Section 105 (2) 


of the:IncomeslaxsA Cts tee eee en 


— Stock dividends on common shares out of tax-paid un- 


Gistnibutedstncome sere eee ee eee 


1957 


$1,542,479 
ZA O22 


$1,820,101 


$ 22,700 
58,500 


1B eT): 


65,900 
51,100 


bm. 209 773 
$1,610,328 


1956 


$ 879,932 


S$ 162;235 
1,350 
7,500 

38,836 


$ 209,919 
$ 670,013 


335,000 


S 330,013 


1956 


$1,377,841 
335,013 


$1,712,854 


$ 22,700 
44,550 


14,025 


79,200 
9,900 


$ 170,375 
$1,542,479 


Row of perforating presses, east bay of 
perforated metals department. 


PepALURIIMS sa patented 
mechanical splice being ap- 
plied with a 1000 ton squeeze 


inone of our Hydraulic presses. 
*Trade Mark Registered 


Loom for weaving screens using pre- 
crimped wire. 


Handling coil of 3%" diameter Steel Wire Rope in 
our Shipping Department. Note use of ***TALURIT” 
Safety Sling. 


*Trade Mark Registered. Patent Pending 
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CLOTH LIMITED 


HEAD OFFICE 
180 King William St., Hamilton, Ontario. 


FACTORIES 
Wire Cloth and Wire Screening Manufacturing Divisions, 
180 King William St., Hamilton, Ontario. 
Wire Rope and Perforated Metals Manufacturing Divisions, 
Rifle Range Road, Hamilton, Ontario. 


WAREHOUSES and SALES OFFICES 
8335 Devonshire Road, Montreal 9, Quebec. 
329 Simpson Street, Fort William, Ontario. 
1004 Sargeant Ave., Winnipeg, Manitoba. 
895 East Hastings St., Vancouver, British Columbia. 


PRODUCTS 
WIRE ROPE (CABLE) WIRE ROPE SLINGS 
PERFORATED METAL SCREENS WOVEN WIRE SCREENS 
INDUSTRIAL WIRE CLOTH 
MARKETS 


Widely distributed to all industries across Canada such as: 
Mining, Petroleum, Logging, 
Highway Construction and Engineering, Manufacturing. 


